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Highlights and results



A new growth path

Revenue (€m)

1.637
1.755

EBITDA (€m) Net profit (€m)

1.215
1.299

492
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1H13 highlights
■ Recurring net profit amounted to €278m +6.2% vs. 1H12

■ Relevant events in 1H13: revaluation of balance sheets , changes in scope
of consolidation and impact of application of RD-l 9/2 013

■ Investments totalled €230m with €219m in transmission n etwork
Results
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■ RD 9/2013 of urgent measures to guarantee financial stab ility in 
electricity sector: €75m reduction in transmission rev enue in 2013 

■ Draft of Royal Decree to calculate future transmission re venueRegulation

■ €1,977m liquidity to cover needs for next two years

■ Active presence in Eurobond market. €700m issue in 1H1 3

■ Fitch confirmed ‘A-’ rating with negative outlook follow ing announcement
of electricity sector reform. S&P (‘BBB’ negative out look) recognises that
the company is flexible enough to absorb any adverse chang es.

Financials



Income statement
(€m)

1H 12

actual

1H 13

actual
%

1H 12

proforma

1H 13

proforma
%

Results 1H13
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Net revenue 850 856 0.8 839 894 6.5

EBITDA 655 645 ( 1.5) 648 683 5.3

Net profit 225 272 20.8 261 278 6.2



Balance & financial ratios evolution

Net debt (€m)

2,929 3,122
4,757 4,693 4,873 4,626

Net debt/EBITDA

3.8x 3.7x 4.7x 3.9x 3.8x 3.6x
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Investments* (€m)

2008 2009 2010 2011 2012 1H13

Other highlights

2008 2009 2010 2011 2012 1H13

2008 2009 2010 2011 2012 1H13

Avg. cost 
of debt 4.4% 3.5% 3.2% 3.7% 3.8% 3.9%

EBITDA / 
interest 5.9x 7.5x 7.7x 6.8x  6.8x 6.0x

Avg. debt 
life (years) 6.9 6.6 5.8 5.2 5.4 6.2*

1,421635 759

2,309

844 706
230

2008 2009 2010 2011 2012 1H13

Acquisitions 

* Note: including investments in the transmission grid, acquisitions, operation of the system and other investments. * Excluding €800n Eurobond issue maturing September 2013



Regulatory update 
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Electricity sector reform

■ New regulatory framework guaranteeing financial stabili ty in the electricity sector 

■ Significant reduction in system costs

■ Elimination of tariff deficit (€10,500m in 2012)

Objetives of the electricity sector reform
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■ RD-l 9/2013 of urgent measures to guarantee financial st ability in the electricity sector, in force
since 12 July 2013

■ Electricity sector draft law

■ 7 royal decrees, 1 ministerial tariff order and 3 min isterial orders proposed

Measures July 2013

Deficit correction: €10,500m

■ €6,000m of deficit already corrected following measures taken in 2012 and start of 2013

■ €900m contribution from end customer via access tariffs an d a further €900m through State
Budget

■ System costs reduced by €2,700m with new measures July 20 13



Electricity sector reform

■ Temporary methodology for 2013 and 2014 could be extende d until definitive methodology is in 
force

■ Establishes an implicit RAB calculated by the CNE and a f inancial return equivalent to the
Spanish 10-year Government bonds on the secondary market plus 100 b.p. in  the second

RD-l 9/2013: 2013-2014 temporary methodology to calcul ate
transmission retribution
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Spanish 10-year Government bonds on the secondary market plus 100 b.p. in  the second
period of 2013 and +200 b.p. for 2014

■ The RD-l reduce transmission revenue by €75m in 2013

■ Estimated transmission revenue for 2014 is approx. €1,60 0m 

■ Revenue calculated using this methodology will be definiti ve

■ There will also be an incentive for availability of facili ties



Electricity sector reform

■ A single methodology applicable to all transmission faci lities

■ The value of assets will depend on their replacement value a nd will be
published in a resolution by the Directorate General of Energy Policy and Mines

Proposed RD: Methodology to calculate transmission revenue 
in the future  
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published in a resolution by the Directorate General of Energy Policy and Mines

■ 6-year regulatory periods.

■ Financial revenue for investment based on the average yield over the previous
24 months of Spanish 10-year Government bonds plus 200 b.p.

■ Opex and maintenance revenue will be calculated in accord ance with the
facilities’ representative unit cost.

■ The useful life of facilities could be extended with separ ate revenue set for
these installations.



Electricity sector reform

■ On 26 July sector agents submitted their comments on the pu blished regulation

■ There will now be a dialogue process between the regulator and sector agents

■ Red Eléctrica considers a priority :

Next steps 
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■ Red Eléctrica considers a priority :

� The model needs to guarantee a reasonable return higher tha n the agents' cost of capital 

� The value of the assets must include all the costs incurred

� A mechanism to update the net value of assets

� The residual life needs to be established which is in keepi ng with the technical life of the
facilities

� Adequate revenue for extending useful life

� Suitable incentives are needed for availability of faci lities and construction and 
maintenance processes

■ On 20 september CNE published 26/2013 report regarding the R D proposal on the methodology for
the calculation of tranmission activity remmuneration fra mework



TSO  key role in the
energetic policy



Management 
of demand and 

energy efficiency

Reduction of the 
petroleum derived 

products in the final 
energy consumption

Electricity consumption 
vs. petroleum

53%

Electrification optimum level: 
Potential of the electric sector and TSO role
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Complete use of the 
available generation 

capacity

European electric
toll roads

Sector storage
development

Smart grids and 
electric vehicles

Source: EIU (Economic Intelligence Unit).
Chart figure: electricity consumption per capita over petr oleum consumption per capital.

53%

50% 50% 49%

45%

France Germany Italy UK Spain

Lower relative level of electricity 
consumption in Spain
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3,000
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1,200 7,600

International interconnection

2011
<5%

5% to 10%

10% to 15%

>15% Portugal

Morocco

Insufficient interconnection
capacity (1) Exchange capacity (MW) (2)
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1,400
2,800

4,000600

600

600

2,300

Today Expansion in
process

2017 Expansion >
2017

Total

Source: “ENTSO-E 10-Year Network Development Plan 2012 Proj ect for consultation” www.entsoe.eu
(1)% Import capacity / Installed generation capacity .
(2)Imports exchange capacity .

2020
France ■ Interconnection: Pyrenees East 

(Sta.Llogaia-Baixas)-2014

■ Interconnection: West(País Vasco-
Aquitania)-2020

Portugal ■ South Interconnection (Andalucía-
Algarve)-2013/2014

■ North Interconnection 
(Galicia-Oporto)-2015/2016

France

Morocco



Cuesta Villa Buenos Aires

San Telmo 

Dique del Este

Tacoronte
E l Rosario

Cotesa

Ballester
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Buenos Aires

Geneto Manuel Cruz
E l Rosario

Cruz Chica

Tenerife Grid Meshing

132kV  
Fuerteventura

Palma Grid 

Punta Grande

S. Bartolome

Macher

Playa Blanca

Corralejo

Salinas
P.Rosario

Tías

Playa Blanca

La Oliva
La Oliva

P.Rosario

Haria/Teguise

Callejones

Tías

Palma Mallorca 
Grid Meshing

Menorca

High level of investments in islands

Canary Islands Balearic Islands
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Candelaria

Cuesta Villa

San Isid ro

Arona

Buenos Aires

Chayofa

Icod
Realejos

Polígono de Güimar

Los Olivos Los Vallitos
Los Vallitos

La Matanza
La Matanza

Polígono de Granadilla

Guia Isora

El Porís

Candelaria
Calet illas

1 El Chorrillo(La Laguna)
2 Guajara

Abona
Abona

Teno

Granadilla I
Granad illa I

Granadilla II

El Porís

Arico II

La Gomera

Arona 2

Nueva Icod

Tagoro

Chío

Palma Grid 
Meshing

Gran Tarajal

Matas Blancas

Gran Tarajal

Matas Blancas

Enlace a Gran Canaria

Antigua

Jandia

Jares

Cañada de la Barca

El Tablero (Meloneras)

Santa Agueda

Palmas Oeste

Aldea Blanca

Mogán

Buenavista

Carrizal

GuanartemeGuía

San Mateo

Marzagán

Telde

Jinamar

Lomo Maspalomas

Bco. Tirajana II

Muelle Grande

Apolinario

Santa Agueda

Arinaga

Pq Marítimo Jinamar

Plaza de Feria

San Agustín
Matorral

Arucas

Bco. Tirajana III

Sabinal
Sabinal

Jinamar

Cinsa

La Paterna
La Paterna

Aguimes

Bco. Seco

Cementos Especiales

Bco.Tirajana
Arguineguín

Las Garzas

El Escobar

Bco.Tirajana III a Fuerteventura

Nueva Bco. Seco

Cebadal

Palma de Mallorca-Ibiza
132kV Ibiza Grid 
Meshing

SAN ANTONIO

EULALIA

FORMENTERA

TORRENT

SAN JORGE

BOSSA
IBIZA

TORRENT

FORMENTERA

SAN ANTONIO
CALA BOU

■ Improvement and renovation of grid meshing.
■ Increase in voltage of certain lines.
■ Distribution support in large cities.
■ Connection of Mallorca-Ibiza.
■ Fuerteventura-Gran Canaria interconnection study.
■ Estimated investments needs of €125-150m/year.



Lower level of investments in mainland, but still r elevant
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■ Investments focused in:
o Increase security 

of supply.
o System costs reduction. 

■ Estimated investment 
needs of €425-450m per 
annum.



837
52

467 802

3,276

Eurobonds; 61%EIB+ICO; 29%

USPP; 8%
Other Banks; 2%

Balance sheet strength:
liquidity as of 30 th June 2013 to cover 2013-2015 maturities

Debt breakdown 

Total gross
debt: 

€5,434m*

Debt maturities (€m)
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EIB; 14%

Syndicated Loan; 27%

LT Credit facility; 15%ST Credit facility; 3%

cash & cash 
equivalents 41%

1,977

2013 2014 2015 2016 2017 & 
next

Eurobonds; 61%EIB+ICO; 29%

Eurobonds emission Liquidity breakdown
Date Amount Maturity date Coupon 

May 2013 €300m May 2019 2.4%

Jan 2013 €400m Jan 2022 3.9%

Oct 2012 €150m Feb 2018 4.4%

Feb 2012 €250m Apr 2020 4.5%

Apr 2011 €300m Apr 2020 4.9%

Feb 2011 €600m Feb 2018 4.8%

Oct 2010 €500m Oct 2016 3.6%

Total 
liquidity
sources: 
€1,977m

Liquidity sources

*Net Debt as of 30 th June 2013: €4,626m
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This document has been produced by Red Eléctrica Corporació n, S.A. for the sole purpose expressed therein. It should
not in any event be construed as an offer of sale, exchange or a cquisition, or as an invitation to make any kind of offer,
in particular for the purchase of securities issued by Red El éctrica Corporación, S.A.

Its content is provisional and purely for information purpo ses and the statements it contains reflect the intentions,
expectations and forecasts of Red Eléctrica Corporación, S .A. and its management. The content has not necessarily
been verified by independent third parties and is, in any eve nt, subject to negotiation, changes and modifications.

In this respect, neither Red Eléctrica Corporación, S.A. no r its directors, executives, staff, consultants or advisor s or the
companies belonging to its group (referred to collectively as its "Representatives") may held liable for the precision ,
accuracy or integrity of the information or statements incl uded in this document, and no form of explicit or implicit
declaration or guarantee on the part of Red Eléctrica Corpor ación S.A. or its Representatives may be construed from its
content . Neither may Red Eléctrica Corporación, S.A. or any of its Representatives be held liable in any way (including
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content . Neither may Red Eléctrica Corporación, S.A. or any of its Representatives be held liable in any way (including
negligence) for any damage which may arise from the use of thi s document or any information contained in it.

Furthermore, Red Eléctrica Corporación, S.A. does not assu me any commitment to publish potential modifications or
revisions to the information, data or statements contained in the document in the event of changes in strategy or
intention, or any unforeseen events which may affect them.

This disclaimer should be taken into consideration by all th e individuals or entities to whom this document is targeted
and by those who consider that they have to make decisions or i ssue opinions related to securities issued by Red
Eléctrica Corporación, S.A., especially analysts, notwit hstanding the option to consult the public documentation an d
disclosures notified or registered with the Spanish stock m arket authority (CNMV), which Red Eléctrica Corporación,
S.A. recommends all interested parties to do.


