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Red Eléctrica’s Achievements in 2011

® Financial and operating results exceeded our targets
® Integration of assets acquired in 2010 progressing
® Capex in line with strategic objectives

® Record in the number of assets put into operation (more than 1,700km circuit)

including the mainland to Baleares connection

® Bridge loan and 2012 maturities refinanced in the long term

® Consolidation of pay-out level in 65%
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Results Summary

REVENUES (€m) J EBITDA (€m) J
<12 % 1 o A %o
GR 2007 — 2011 A Cano 9
Z 1,397 1,697 CAGR 2007 - 2011: 14 % = 1215
’ 1,002
2007 2008 2009 2010"" 2011 2007 2008 2009 2010 2011

EBIT (€m) J NET PROFIT (€m) J
A 16 % 2,50]° 201117 % ‘\%Olo
CAGR 2007 — 2011: = g4 CAGR 2007 ~ - 460
689 390
330
472 525 545 243 286
* (*)

2007 2008 2009 2010 2011 2007 2008 2009 2010 2011

3 (*) 2010 results include the acquisition of Endesa’s transmission assets since 28 July 2010, and Union Fenosa’s assets since 1 December 2010.



Financial Strength

2007

2007

GROSS TANGIBLE ASSETS (€m)

7,926

2008

2008

8,661

2009

10,981

2010

NET DEBT (€m)

2009

4,757

2010

11,830

2011

4,693

2011
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NET DEBT / EBITDA

4.7x

- 3.9x

2010 2011
OTHER PARAMETERS
2010 2011
Leverage (D/D+E) 74 % 72 %
Average Cost of Debt 32% 3.7%
EBITDA / Interests 7.7 x 6.8 x
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Key Strategic Initiatives

DEVELOPMENT OF INFRASTRUCTURE
PLAN AND INTEGRATION OF
ASSETS ACQUIRED

=@l ELECTRICA EXCELLENCE ENERGY

CORPORACION

‘ o RED OPERATING INTEGRATION OF RENEWABLE

OPERATING EFFICIENCY

& FINANCIAL STRENGTH




2012 Regulated Revenues

REGULATED REVENUES

Mn €

Islands
154

Mainland
1,527

Source: Orden IET/3586/2011, 30 December in which access tolls
are defined from 1 January 2012 .

e

ASSETS UNDER CONSTRUCTION J

Mn € 1,376

876 1,114 869

477 666

2006 2007 2008 2009 2010 2011

ASSETS PUT INTO OPERATION J

km 1,73
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2006 2007 2008 2009 2010 2011

® High level of assets put into operation in 2011

® >12% growth in regulated revenues
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Reduced Weight in the Total Cost System

ELECTRIC SYSTEM COSTS

2000 Others
Transmission 9%
4.3 % Distribution

- 22%

Generation
65%

201 1 Others

12%
T .. Distribution
ransmission C17%
4.8 % ‘

Generation
66%

TRANSMISSION NETWORK EVOLUTION
(km of circuit)

40,267

35,568

33,174

2000 2005 2011

weight over the last decade

Electricity transmission regulated revenues have remained constant with a reduce J
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Investments for 2011 and Coming years

Mn € 865 819

735 800

Islands

I

Mainland

2009 2010 2011

2012-2015E

e Singular projects: East Spain — France interconnection (€239m between 2012-2014), Spain -
Portugal interconnection (€27m between 2012-2014)(), Islands interconnections(? (€334m
between 2012-2015)

e After the islands acquisition, investment levels in those systems will be €150m / year

ZF RED ELECTRICA CORPORACION ///

J

(1)Andalucia — Algarve 2013 and Galicia — Oporto 2014.
(2)Interconnections: Mallorca - Ibiza, Ibiza — Formentera, Mallorca — Menorca and Fuerteventura — Lanzarote.
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Infrastructure Plan

2008-2016 INFRASTRUCTURE PLAN AVERAGE ANNUAL INVESTMENTS
(excl. Islands) INFRASTRUCTURE PLAN (excl. Islands)
Mn € Mn €/ Aiho

9,220

8,057 3,551 Pending per

01
year2012-2016 2

New Needs

4,506 Draft
Infrastructure 1,090
W €1401m Plan2012- ’
Postponed 2020
investments

Priority A Priority B

National 2010 Revision Revised Plan Investments Pending2012-
Infrastructure Until 2011 2016
Plan

¢ 2008-2016 Plan revised to lower levels in November 2010 due to changes in the
environment

® 2012-2020 Infrastructure Plan under revision and pending approval. Framework for
investments from 2016 onwards
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Renewable Assets Integration

% WIND GENERATION / TOTAL DEMAND J % DEMAND J
% Max hourly
coverage

16.3 %

8.3%

2.3%

WIND ENERGY INTEGRATION

TRANSMISSION LOSSES REDUCTION

2000 2005 2011 2000 2005 2011

® Pre assigned power pending to put in operation: 2,412MW wind; 1,469MW solar
thermoelectric; 592MW photovoltaic

® 2020 European objectives remain in place
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Integration of Assets Acquired in 2010

ADAPTATION PLAN J

200 -

100 -

Positions Number

2011 2012 2013 2014 2015

® Implementation finalised in Islands: 13 working centres; 80 employees
®* 100% of facilities acquired to be remotely controlled

¢ Start of adaptation of facilities to the Company’s quality standards: extended at 6%
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Operating Efficiency

2011
EBITDA
Margin

2011 EBITDA Margin improvement, reaching 74% of
revenues

Economies of scale due to a higher volume of assets
in 2010

Purchasing improvement of goods and services
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Structure costs restrained and progress in the
information systems development J

2012-2015
EBITDA
Margin

Lower margin 2012 due to integration costs
Margin recovery in the following years

Continued improvements in operating efficiency will
compensate assets integration )

Improvement

Objective Met

Consolidation
of
2011 levels
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Refinancing and Debt Maturity

MAIN REFINANCINGS J DEBT MATURITY SCHEDULE J

Mn €

Instrument  Eurobond Eurobond Eurobond Eurobond

September February . February 910 844
Date 2010 2011 APril2011 505 -
52 j q
Size €500m €600m €300m €250m Liquidity
Sources™
October Februa . .
Maturity 2016 201 8“’ April 2020  April 2020
2012 2013 2014 2015

Yield 3.6% 4.8% 4.9% 4.5%

® Conservative financial policy, providing long term refinancings with attractive terms

® Strong liquidity position allows to face upcoming maturities in the following years

* Liquidity as of 31 December of 2012, adding the €250m bond issued 13 February of 2012.
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Liquidity Sources and Rating

LIQUIDITY SOURCES J S&P AND MOODY’S RATING EVOLUTION J
Long term bonds EIB Red Kinad
13% 30 % ’ e : ing O-n'l
,, / Eléctrica of Spain
Short term lines | S&P AA- AAA
14 % 2007
Long term lines Short term Moody's A2 Lt
8% smdlcgt;d loan S&P A+ A
Long term 2012
sindicated loan Moody’s A2 A3

32 %

® Red Eléctrica maintains a positive credit rating. Today the company has a credit rating
higher than the Kingdom of Spain (by Standard & Poor’s and Moody’s)

® The Company’s financial strength has allowed to issue debt in the market at a lower cost
than the Spanish treasury




2012-2015 Objectives

Net Income CAGR 2 12%
Dividend Growth in line with net income
(payout 65%)

Investment €800m / year
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This document has been produced by Red Eléctrica Corporacion, S.A. for the sole purpose expressed therein. It should not in any event be
construed as an offer of sale, exchange or acquisition, or as an invitation to make any kind of offer, in particular for the purchase of securities
issued by Red Eléctrica Corporacion, S.A.

Its content is provisional and purely for information purposes and the statements it contains reflect the intentions, expectations and forecasts of
Red Eléctrica Corporacion, S.A. and its management. The content has not necessarily been verified by independent third parties and is, in any

event, subject to negotiation, changes and modifications.

In this respect, neither Red Eléctrica Corporacion, S.A. nor its directors, executives, staff, consultants or advisors or the companies belonging
to its group (referred to collectively as its "Representatives”) may held liable for the precision, accuracy or integrity of the information or
statements included in this document, and no form of explicit or implicit declaration or guarantee on the part of Red Eléctrica Corporacion S.A.
or its Representatives may be construed from its content. Neither may Red Eléctrica Corporacién, S.A. or any of its Representatives be held
liable in any way (including negligence) for any damage which may arise from the use of this document or any information contained in it.

Furthermore, Red Eléctrica Corporacion, S.A. does not assume any commitment to publish potential modifications or revisions to the
information, data or statements contained in the document in the event of changes in strategy or intention, or any unforeseen events which may
affect them.

This disclaimer should be taken into consideration by all the individuals or entities to whom this document is targeted and by those who
consider that they have to make decisions or issue opinions related to securities issued by Red Eléctrica Corporacion, S.A., especially analysts,
notwithstanding the option to consult the public documentation and disclosures notified or registered with the Spanish stock market authority

(CNMV), which Red Eléctrica Corporacion, S.A. recommends all interested parties to do.



