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January - March 2008 

Profit for the first quarter of 2008 amounted to 
€81.1 million, 15.7% higher than the same period in 
2007. 

Investments in the transmission grid amounted to 
€104.1 million, 48.3% higher than in the first quar-
ter of 2007. 
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1. Red Eléctrica: Financial Highlights 

Income Statement 

 January - March

(in thousands of euros) 2008 2007 Δ % 

Net Sales 277,595 251,961 10.2

Gross operating profit (EBITDA) 204,833 189,769 7.9

Net operating profit (EBIT) 144,117 130,250 10.6

Profit before tax  115,347 103,261 11.7

Profit attributed to the parent company 81,134 70,116 15.7
 
 

Balance Sheet 

(in thousands of euros) March 2008 December 2007 Δ % 

Total non-current assets 5,010,959 4,959,363 1.0

Equity 1,271,768 1,202,828 5.7

Net financial debt* 2,947,667 2,697,044 9.3

* Includes exchange rate derivatives. 
 
 

Other financial figures 

 January - March

(in thousands of euros) 2008 2007 Δ %

Operating cash flow after tax 177,036 164,628 7.5

Capital expenditures 105,324 124,750 (15.6)

Dividends paid 52,208 43,428 20.2

 
Explanatory note to the financial statements: 

 
The financial statements for the first quarter of 2008 have been drawn up in accordance with the formats laid 
down in Circular Letter 1/2008 of the National Securities Market Commission (CNMV). These formats include 
some changes with regard to those used previously. The changes made, among others, in the income statement 
include in Net operating profit, the items "Capital grants taken to income”" (previously in “Other earnings”) and 
“Net asset impairment/disposal result." 
 
For comparative purposes, the relevant changes have been made to the figures reported in the first quarter of 
2007. 
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2. Evolution of results 

Turnover in the first quarter of 2008 amounted to €277.6 million, a growth of 10.2% due mainly to 
increased revenues from the facilities entering service in 2007.  

Gross operating profit (EBITDA) totals €204,8 million, 7.9% up on the same period in 2007 due to 
the rise in turnover and to: 

• The rise in supply costs and other operating expenses which have increased by 28.7% com-
pared with the first quarter in 2007, as a result of the greater volume of renewal, improvement and 
maintenance work in the network during this period.  

• The decrease in personnel expenses, by 4.5% compared with the same period in 2007. This de-
crease is mainly due to the impact of severance payments in the first quarter of 2007; once this im-
pact is eliminated, personnel expenses have grown by 2.8%. 

The average headcount of the Red Eléctrica Group at 31 March 2008 was 1,467 employees, 1.5% 
higher than the first quarter of 2007. The final headcount stands at 1,479 employees, which is 0.7% 
higher than at 31 December 2007. 

 

Operating expenses 

 January - March

(in thousands of euros) 2008 2007 Δ % 
Supply costs  
and other operating expenses 51,345 39,893 28.7

Staff costs 23,535 24,655 (4.5)

Operating expenses 74,880 64,548 16.0

 

Depreciation for the quarter has been in line with the previous year, with 2.6% growth due basically to 
the facilities commissioned in 2007.  

For this reason, Net Operating Profit (EBIT) has risen by 10.6% compared with the same period in 
2007.  

Net financial charges stands at € -28,892 million compared with € -27,156 million in the first quarter of 
2007, due mainly to the increase in market interest rates and average drawdown on loans during the 
quarter.  

Finally, Profit for the period has increased by 15.7% compared with the same period in 2007.  The 
effective tax rate has been 29.7% compared with 32.1% in the first quarter of 2007 due to the 2.5% 
reduction in the corporate income tax rate in Spain. 
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3. Cash flow and balance sheet 

Cash flow 

 January - March

(in thousands of euros) 2008 2007 Δ %

Profit before tax 115,347 103,261 11.7

Income taxes paid (42) (34) 23.5

Amortization & depreciation of non-current assets 62,926 61,353 2.6

Other adjustments (1,195) 48 -

Operating cash flow after tax 177,036 164,628 7.5

Change in working capital 
and other long-term assets and liabilities (271,213) (121,429) -

Capital expenditures (105,324) (124,750) (15.6)

Free cash flow (199,501) (81,551) -

Dividends paid (52,208) (43,428) 20.2

Change in net financial debt* 251,709 124,979 -

*The difference with the change in Net financial debt from page 2 relates to non-cash captions. 

 

Cash flow from operations after tax has risen by 7.5% with respect to the same period in 2007 
mainly as a result of operating results for the year. This cash flow has been sufficient to finance the 
investments made during the quarter and the payment of dividends. 

Investments made by the Group during the first quarter of 2008 have amounted to €105.3 million, 
47.6% up on the same period in 2007, without taking into consideration the payment on account for 
the acquisition of 5% of REN carried out in the first quarter of the previous year. Investments in the 
quarter mainly relate to the development of the national transmission grid, and have totalled €104.1 
million. 

The interim Dividend paid during the first quarter of 2008 has amounted to €52.2 million, equivalent 
to €0.3868 per share, and is 20% higher than the interim dividend paid in the same period in 2007. 

Working capital has been reduced by €271.2 million during the first quarter of 2008 mainly owing to 
payments to the electricity system and the payment of the fixed annual cost of the energy import con-
tract concluded with EDF. It has been mostly covered by short term debt, which implied the increase 
of the net financial debt by €251.7 million during the first quarter. 

The Net financial debt of the Red Eléctrica Group at 31 March 2008 amounted to €2,947.7 million, 
which is 9.3% higher than the figure at the 2007 year end. The debt structure has not varied signifi-
cantly during this period: long-term debt stands at 92%, compared with 99% at 31 December 2007. 
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Net financial debt 

(in thousands of euros) National currency Foreign currency Total

Cash and cash equivalents (3,015) (7,194) (10,209)

Long-term debenture loans 1,259,838 - 1,259,838

Long-term credits 1,391,730 52,850 1,444,580

Promissory notes and short-term credits 247,935 5,523 253,458

Total net financial debt 2,896,488 51,179 2,947,667

With regard to interest rates, 70% of the Group’s debt is at a fixed rate, while 30% is at variable rates. 

During the first quarter of 2008 the average cost of the Group's financial debt has been 4.34%, with an 
average balance of €2,853.8 million. During the same period in 2007, the average cost of the debt was 
4.15% and the average balance was €2,720.0 million. 

Moreover, at 31 March 2008 the Red Eléctrica Group’s equity stood at €1,271.8 million, 5.7% higher 
than at end-2007. This growth is due to the profits for the period. 

 

4. International business 

International activities carried out during the first quarter of 2008 through the subsidiary Red Eléctrica 
International (REI) have generated turnover of €5.6 million,  EBITDA of €3.7 million, EBIT of €2.5 mil-
lion and after-tax profits of €1.5 million. 

Net financial debt stands at €37.6 million, mainly in foreign currencies. 

 

5. Relevant events during the period 

• Convening of the Annual General Meeting: At a meeting held on 17 April 2008, the Board of Di-
rectors agreed to convene the Annual General Shareholders’ Meeting which will be held on first call 
on 21 May 2008 and, if necessary, on second call on 22 May 2008. The main resolutions proposed 
are as follows:  

o Approval of Red Eléctrica's annual accounts 

o Payment out of 2007 profits of a gross dividend of €1.0871 per share, 21% higher 
than in the previous year. 

o Proposal to transfer the activity of system operator, transmission grid manager and 
transmission operator to a subsidiary, in accordance with the mandate envisaged in 
Law 27/2007. 

 

• New remuneration for electricity transmission: On 29 February 2008 the Cabinet Meeting ap-
proved Royal Decree 325/2008 which establishes the remuneration for electricity transmission ac-
tivities for facilities entering service as from 1 January 2008. This remuneration scheme is in line 
with common regulatory practice and profitability levels for similar activities in the Member States of 
the European Union. The new scheme also responds to the need to make major investments in the 
transmission infrastructure over the next ten years. 
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• Publication of the new Board of Directors Regulations: On 8 February 2008 the Board of Direc-
tors of Red Eléctrica announced its approval of a new body of Board of Directors Regulations, to 
bring this area into line with the recommendations contained in the Unified Corporate Governance 
Code, and sent the full text of said Regulations to the CNMV. 

• Payment of interim dividend: On 2 January 2008 a dividend of €0.3868 per share was paid out of 
the profits for 2007. The dividend was approved by the Board of Directors on 20 December 2007. 
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Red Eléctrica Group 
Consolidated Income Statement  
 
(in thousands of euros) 31/03/2008 31/03/2007 2008/2007
Net sales 277,595 251,961 10.2%

Self constructed assets 530 1,207 (56.1%)

Supply costs (7,824) (7,852) (0,4%)

Other operating income 1,588 1,149 38.2%

Staff costs (23,535) (24,655) (4.5%)

Other operating expenses (43,521) (32,041) 35.8%

Gross operating profit 204,833 189,769 7.9%

Amortisation/depreciation of non-current assets (62,926) (61,353) 2.6%

Capital grants taken to income 2,005 1,738 15.4%

Net asset impairment/disposal results 205 96 113.5%

Net operating profit 144,117 130,250 10.6%

Financial income 2,931 1,822 60.9%

Financial expense (31,767) (28,961) 9.7%

Exchange differences (56) (14) -
Net profit/(loss) 
on changes in fair value of financial instruments - (3) -

Net financial results (28,892) (27,156) 6.4%
Share of profit of associates 
accounted for using the equity method 122 167 (26.9%)

Profit before tax 115,347 103,261 11.7%

Income tax expense (34,214) (33,144) 3.2%

Profit for the year 81,133 70,117 15.7%

Minority interests 1 (1) -

Profit attributed to the parent company 81,134 70,116 15.7%
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Red Eléctrica Group 
Summarised consolidated Balance Sheet 
 
 Assets (in thousands of euros) 31/03/2008 31/12/2007 
Non-current assets 5,010,959 4,959,363
Current assets 449,944 355,661
Total assets 5,460,903 5,315,024
  
Liabilities (in thousands of euros) 31/03/2008 31/12/2007 
Equity 1,271,768 1,202,828
Non-current liabilities 3,244,199 3,193,999
Current liabilities 944,936 918,197
Total liabilities 5,460,903 5,315,024
 
 
Red Eléctrica Group 
Summarised consolidated Cash Flow Statement 
 
(in thousands of euros) 31/03/2008 31/03/2007

CASH FLOWS FROM OPERATING ACTIVITIES (22,307) 61,844

Profit before tax  115,347 103,261

Adjustments 92,697 63,245

Changes in current working capital (199,343) (102,784)

Other operating cash flows (31,008) (1,878)

CASH FLOWS FROM INVESTING ACTIVITIES (162,958) (167,009)

Acquisition   (168,772) (176,352)

Sale (133) -

Other cash flows from investing activities 5,947 9,343

CASH FLOWS FROM FINANCING ACTIVITIES 184,523 101,772

Equity instruments (14,978) 20,221

Financial instruments 251,709 124,979

Dividends paid (52,208) (43,428)

Effect of foreign exchange fluctuations on cash and cash equivalents (386) (28)

NET CASH FLOW (1,128) (3,421)

Cash and cash equivalents at beginning of the year 11,337 13,374

Cash and cash equivalents at end of the year 10,209 9,953

 



 

Financial results. January - March 2008 Page 9 of 9 
www.ree.es  

Red Eléctrica de España 

Financial calendar 
Upcoming events 
 
Estimated dates 
2008 first half results July 28-31  2008

For further information: 

Visit our website: http://www.ree.es 

or contact us: Investor Relations  

 Paseo Conde de los Gaitanes, 177 
 28109 Alcobendas · Madrid 
 Teléfono: (34) 91 650 20 12 

 relacioninversores@ree.es 

 

Red Eléctrica has the following credit ratings: AA- from S&P and A2 from Moody’s. 

 

 

 

 

 

Disclaimer 

This document has been prepared by Red Eléctrica de España, S.A. for the sole purpose described herein. In no case may it be 
interpreted as an offer made to sell, exchange or purchase, nor may it represent an invitation to make any type of offer, particu-
larly, to acquire or purchase any security issued by Red Eléctrica de España, S.A. 
The content of this document has a merely informative and provisional nature and all statements contained herein relate to 
intentions, expectations and forecasts made by Red Eléctrica de España, S.A. or its management. Said content has not been 
necessarily independently verified and is, in any case, subject to negotiation, changes and modifications. 
In this regard, neither Red Eléctrica de España, S.A. nor any of its management, directors, officers, employees, consultants, 
agents or advisors (together the "Representatives") shall be liable for the accuracy, correctness or completeness of the informa-
tion or statements included in this document, and in no event may its content be construed as any type of explicit or implicit 
representation or warranty made by Red Eléctrica de España, S.A. or its Representatives. Likewise, neither Red Eléctrica de 
España, S.A. nor any of its Representatives shall be liable in any way whatsoever (including negligence) for any loss or damage 
that may arise from the use of this document or of any information contained herein. 
Furthermore, Red Eléctrica de España, S.A. does not undertake to publish any possible modifications or revisions of the infor-
mation, data or statements contained herein, should there be a change of strategy or intentions, or if unforeseeable facts or 
events were to occur that affected the same. 
This disclaimer must be taken into account by any person or entity to which this document is addressed, as well as by those 
who choose to adopt decisions or issue or broadcast opinions relating to any securities issued by Red Eléctrica de España, S.A. 
and, in particular, by the analysts handling the same, without prejudice to the possibility of consulting the documentation and 
public information that has been notified or recorded at the Spanish Securities Market Commission (Comisión Nacional del 
Mercado de Valores), a consultation which Red Eléctrica de España, S.A. recommends. 

 


